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May | offer a warm welcome to our distinguished guests from China. We are indeed privileged to
have you visit our country and hope you have an enjoyable and informative stay.

ALK AR H AR J AT E St 2 V7 el o JATTARH RS H IRIIBRYT, A B A — Mot #se
FRITRAE o

Let me introduce myself, | am Jon McCarthy the founding director of the law practice known as
McCarthy Durie Lawyers. We have 55 people in 3 offices in Brisbane City and Redland City. The
practice was established in 1978 and deals in nearly all areas of law but in particular in business
and property law.
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Shortly I will explain how you can use a lawyer to help you if you decide to buy property or do
business in Australia but firstly | would like to explain the basic rules for foreign enterprises and
governments who wish to buy businesses or property in Australia.
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The Australian Government has established the Foreign Investment Review Board, which makes
the rules relating to foreign investment.
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There is a good website which has the policies in the Chinese language. | have given you a Chinese
language copy of the policy in the folder. www.firb.gov.au
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<www.firb.gov.au>

In the last few years persons and governments from outside Australia have purchased a lot of

businesses and property in Australia which has resulted in the rules which govern foreign

investment being reviewed and changed. Those changes are being published next month. They will
be on the website.

o 25 JUAEE AR B2 38 MBUR CAAEBR NI K 1 R Ak A b o TX e Ah [ 15 5% 0 4 WP IEURT T
XM IR AT . SR BOR S AEAE TN H A FATATLAM EA.

The rules are intended to ensure that if a foreign individual or government invests in Australia that
there are benefits to the Australian economy and also seeks to limit any adverse effects to the
Australian Economy that might result.
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The reduction in the value of the Australian dollar in the last 12 months makes Australian business
and property cheaper than it was 2 years ago and it is therefore an even more attractive investment
than it was then.
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Many foreign nationals wish to buy a house in Australia. The rules prohibit the purchase of an
established house. An established house means one that has been lived in before.
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The rules permit the purchase of a new house or apartment or the purchase of land upon which it is
intended to build a new house or apartment. The government is about to bring in rules which will
require persons who are buying new houses to pay an application fee. The amount of that fee
depends on the purchase price of the house.

TR S0V ST D B K s ) L o TURT RIVRE 51N B I K 2SR N8 s B A1 R 4% 58 5 G —
SERIHRINE 2, 230 BBCEEART bs B BT SE A A

There is an exemption regarding the purchase of an established house for individuals who are
entitled to temporary residence in Australia or require accommodation because of employment in
Australia for a significant period of time.
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The rules relating to the purchase of business property and businesses are less restrictive and the
FIRB only regulates large purchases.
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It needs to be noted that all foreign government investments in Australia must get approval from the
FIRB.
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| encourage you to visit the FIRB website for the Chinese language translations of the FIRB policy.
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| thought it might be useful to highlight the differences in business customs between Australians and
Chinese businessmen. | have travelled to China on a number of occasions and have thoroughly
enjoyed its modern cities and beautiful countryside. | found the Chinese people warm and friendly
and very generous.
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When Chinese people are dealing with Australians, they must realise that Australians are not as
formal and because of their informality could seem to be offensive or rude. The polite conversation
between associates which precedes a business transaction in China is a very attractive custom.
Australian business people often ignore the importance of establishing a respectful relationship
before starting to talk business. It is important to realise the different customs in relation to business
should not be misunderstood and have to be accepted as part of doing business in another country.
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Like China, Australia has many laws which must be complied with in order to do business. The laws
apply to individuals and companies. We have three levels of government which make the laws
which we have to comply with.
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Most business have to comply with the rules established by the local government ; for example, the
Brisbane City Council or the Redlands City Council ; and also laws established by the relevant state
government; for example, the Queensland Government.
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At a higher level the federal government based in Canberra administers laws which cover all of
Australia and as | mentioned before especially foreign investment in Australia.
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| am sure that many of you are very familiar with company structures but it might be worth while to
look at a company structure as it exists in Australia so you can compare it with the structure in
China.
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A company is a separate legal entity to the persons who own it. The persons who own it are called
shareholders. The shareholders elect a board of directors who are the people who run the company.
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Private companies can be very small with just one shareholder and one director or they can be quite

large with 40 shareholders and a large number of directors. The shares in a private company are not

traded on any stock exchange but are traded between individuals by agreement
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Public companies have their shares listed on the stock exchange and the shares can be traded
freely between individuals on a daily basis. To become a public company there is a very high level
of regulation to protect shareholders who may buy their shares.
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A foreign company must have one Australian resident director to comply with our company law. A
resident director can usually be obtained through an accounting or legal firm a who will charge a fee
for that service
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A company in Australia can do just about everything that an individual can do; it can buy property
employ staff, borrow money, enter into Contracts and deal with governments.
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After all expenses are paid, the company can then distribute profits to shareholders by way of a
dividend. In Australia, the company tax rate is now 30% . When tax has been paid on profits the
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shareholders receive a credit for the tax paid by the company so that they only pay additional tax on
the dividend received if their personal tax rate exceeds 30%. This is called dividend franking.
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| hope that information is useful to you but it is not necessary for you to know all these things in
great detail.
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The role of a lawyer in Australia is to assist people who wish to do business or buy property and
place them in a position of full knowledge of the laws and regulations.
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The legal profession is a highly regulated profession and we often handle client's money through a
trust account which is audited on a 6 monthly basis.
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Lawyers are independent of all other parties and act only for their client. They assist in dealing with
local laws but they also provide local knowledge which is very important to investment decisions.
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A lawyer can provide advice on the best business structure, financing and other methods to achieve
your desired outcome.
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We are regularly involved in negotiating and preparing Contracts, undertaking the due diligence
investigation and completion of transactions for businesses and property.
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On behalf of clients, we liaise with all other consultants including, engineers, accountants, town
planners and government.
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It is important to know how to use a lawyer properly.
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You must fully explain what your project is and what you are trying to achieve and that permits us to
give you advice on how to achieve those goals. Everything you tell a lawyer is secret.
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A lawyer has to make sure that you understand the advice that we give you so that you can make a
clear, informed decision.
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We can engage other consultants as needed to give you the best advice.
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It is very important to keep your lawyer fully informed of your business plans and any changes you
make to your project so that we can continue to provide relevant advice.
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Finally, you should understand that lawyers are engaged solely to look after your interests and can
not personally profit from your business dealings other than by the fees which we charge you.
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A lawyer must give you a full statement of how they will charge you before work is commenced. In
most cases lawyers charge according to the hours required. For example lawyers in my firm charge
from between $350.00 to $550.00 per hour but in some specialty areas in some law firms it can be
twice that much.
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Lawyers are not entitled to receive commissions or other payments from other businesses to which
they refer you when acting for you in Australia. A lawyer is not permitted to benefit from his position
other than by the fee that is charged.
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I hope this information helps you in understanding the Australian business environment and we
assure you that lawyers are here to be Partners in Your Success to foster a long term mutually
beneficial relationship.
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Jon McCarthy
24-11-15
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